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Source: LME, Bloomberg, Commerzbank Research

Metals prices with high fluctuation in the 
last 15 years
LMEX base metal index
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Current market situation and 

the most important influencing 
factors for metal prices
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Source: LME, Bloomberg, Commerzbank Research

Metals prices in search for direction
indexed 1.1.2022 = 100, dotted line: start of the war in Ukraine
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Source: LME, Bloomberg, Commerzbank Research

Influencing factor monetary policy
LMEX base metal index, trade-weighted USD index
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Source: CFLP, Bloomberg, Commerzbank Research

Influencing factor China
Purchasing manager index for manufacturing and services
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Implications of the war in Ukraine 
and the significant increase in 

energy costs for metals markets
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Source: LME, Bloomberg, Commerzbank Research

Rising physical premiums and buyers' 
strike for Russian aluminium

Physical aluminium premium in USD per ton LME aluminium stocks in thousand tons
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Source: IAI, ILZSG, Bloomberg, Commerzbank Research

High energy prices curb energy-
intensive metals production

Aluminium production by region in thousand tons Global zinc production in thousand tons, ILZSG 
forecasts
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Supply and demand prospects
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Source: ICSG, Commerzbank Research

Copper market better supplied thanks 
to strong expansion of supply
in thousand tons, 2023 und 2024 ICSG forecasts
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Source: INSG, LME, Bloomberg, Commerzbank Research

The same applies to the nickel market, 
but higher-grade nickel is scarce

Nickel supply and demand in thousand tons
2023 INSG forecast

LME nickel stocks in thousand tons
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Decarbonisation as an important 
topic for the future, beneficiaries and 

losers among the metals
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Source: BNEF, Commerzbank Research

Strongly increasing metals demand 
for lithium-ion batteries
in million tons, multiple of demand 2050 vs. current, BNEF estimates
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Source: BNEF, Commerzbank Research

Cumulative demand and cumulative 
reserves for Class-1 nickel
in million tons, ETS: Economic Transition Scenario, NZS: Net Zero Scenario, BNEF estimates
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Source: IEA, Hydrogen Council, Commerzbank Research

Hydrogen economy requires large 
quantities of platinum

Production of hydrogen using various energy 
sources in percent (2018) 

Estimated gross demand for platinum in fuel cells, 
various assumptions, cumulative until 2050, in tons
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Risk Management in Commodities
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Sales

Potential Market Price Risks along
the Value Chain

Procurement
Company

Energy exposure
due to production
and transportation

Procurement
Market

Sales Market
FX Cash Flows

Material Flow

Liquidity Management

Warehousing
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If you believe hedging FX and IR makes
sense… Volatilities from: 01.07.2022 - 30.06.2023

…hedging your
commodity exposure
is a MUST.
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Financial instruments as a part of
your commodity hedging tool box

Transfer commodity price risks to supplier and/or clients

Active Warehousing
(build up and run down of stocks)

Compensation of risks through back-to-back business (physical)
However: Regular mismatch of timing and size

Method of resolution: Use of financial instruments in combination with
physical purchases and sales via commodity exchange (e.g. LME, CME, 
Euronext, ICE) or financial counterparty access
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One-stop hedging: Covering (almost) 
all your hedging needs
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Please note that the author(s) certify that (a) the views expressed in this report accurately reflect their personal view about the subject securities and issuers; and (b) no part of their compensation was, is, or will be directly or indirectly 
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Disclaimer
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